
Risk factors

This document is a financial promotion for the Stewart Investors Sustainable Funds Group strategies – Asia Pacific 
and Japan Sustainability, Asia Pacific Leaders Sustainability, Asia Pacific Sustainability, European Sustainability, Global 
Emerging Markets Sustainability, Global Emerging Markets Leaders Sustainability, Indian Subcontinent Sustainability, 
Worldwide Sustainability and Worldwide Leaders Sustainability - and is intended only for those people resident in the UK 
for tax and investment purposes. 

Investing involves certain risks including:

> The value of investments and any income from them 
may go down as well as up and are not guaranteed. 
Investors may get back significantly less than the 
original amount invested.

> Emerging market risk: Emerging markets tend to be 
more sensitive to economic and political conditions 
than developed markets. Other factors include greater 
liquidity risk, restrictions on investment or transfer 
of assets, failed/delayed settlement and difficulties 
valuing securities.

> Indian Subcontinent risk: although India has seen 
rapid economic and structural development, investing 
there may still involve increased risks of political and 
governmental intervention, potentially limitations on the 
allocation of the strategy’s capital, and legal, regulatory, 
economic and other risks including greater liquidity risk, 
restrictions on investment or transfer of assets, failed/
delayed settlement and difficulties valuing securities.

>  Specific region risk: investing in a specific region may be 
riskier than investing in a number of different countries 
or regions. Investing in a larger number of countries or 
regions helps spread risk.

>  Currency risk: the strategies invest in assets which are 
denominated in other currencies; changes in exchange 
rates will affect the value of the strategies and could 
create losses. Currency control decisions made by 
governments could affect the value of the strategies’ 
investments and could cause the strategies to defer or 
suspend redemptions of shares.

>  Concentration risk: the European Sustainability 
Strategy and Worldwide Leaders Sustainability Strategy 
invest in a relatively small number of companies which 
may be riskier than a strategy that invests in a large 
number of companies. 

 Reference to specific securities (if any) is included 
for the purpose of illustration only and should not 
be construed as a recommendation to buy or sell. 
Reference to the names of any company is merely to 
explain the investment strategy and should not be 
construed as investment advice or a recommendation to 
invest in any of those companies.

If you are in any doubt as to the suitability of our strategies for your investment needs, please seek investment advice.

Investment terms
View our list of investment terms to help you understand the terminology within this document.
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About us
We invest actively in public equities. Stewardship, quality and sustainability have been at the heart of our investment philosophy 
since 1988. The Sustainable Funds Group (SFG) have managed strategies dedicated to sustainable development since 2005.

We run sustainable investment strategies investing in the following markets - Asia Pacific (including and excluding Japan), Europe 
(including the UK), Global Emerging Markets, the Indian Subcontinent and Worldwide. We also manage the Pacific Assets Trust plc.

For more information on the strategies and funds available to UK clients please sign up to our email list or visit our website.

Investment aims
We aim to generate long-term, risk-adjusted returns by investing in the shares of high-quality companies that are 
particularly well positioned to benefit from and contribute to sustainable development. Sustainability is fully integrated 
into the management of risk and return. The team seeks to improve sustainable outcomes by avoiding businesses linked 
to harmful activities, investing in companies contributing to solutions, and engaging and voting for positive change.

Why Stewart Investors?

Experience  > First sustainability strategy launched in 2005

Long termism

 > Some companies held > 25 years 

 > 10 year horizon at point of investment

 > Engaged relationships with investee companies

Positive impact

 > Companies must contribute to sustainable development

 > Sustainability analysis is integral to the investment process

 > Engage and vote to improve sustainability outcomes

Performance
 > Strong long-term absolute returns across cycles

 > Significantly lower downside risk
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Investment philosophy
> We are stewards. Our role is to allocate society’s 

capital to productive uses, in accordance with our 
Hippocratic Oath.

> We are long term. Our time horizon is measured in years, 
not weeks, and we value companies accordingly.

> We invest only in companies contributing to a more 
sustainable future. We engage constructively as owners 
to help companies on their sustainability journeys.

> We invest only in high-quality companies. We invest in 
companies with exceptional cultures, strong franchises 
and resilient financials.

> We believe capital preservation is important for capital 
growth. We define risk as the possibility of the 
permanent loss of client capital.

This philosophy is proven across strategies and business 
cycles for nearly four decades.

Investment team
The Sustainable Funds Group includes 14 investment 
professionals, based in Edinburgh, London, Singapore and 
Sydney. All team members are generalist analysts while 
some have additional portfolio management responsibilities. 
Everyone on the team is a sustainable investment specialist 
and is actively involved in engagement and voting.

What do we mean by sustainability?
We only invest in high-quality companies that contribute to and benefit from sustainable development. We define development as 
sustainable if it furthers human development and has an ecological footprint that respects planetary boundaries. All members of 
the investment team sign our Hippocratic Oath, pledging to uphold the principles of stewardship.

Our assessment of sustainability aims to answer the following questions:

Commercial proposition

Do the products and services make a valuable contribution to sustainable development?

Operational impact

Is the company trying to reduce negative impacts from its operations?

Company ethos

Do the culture and values embody sustainability and continuous improvement?

Context

Can the company benefit from sustainability tailwinds and navigate headwinds?
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We avoid companies that have unsustainable business models and we engage with companies to improve sustainability outcomes.
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Exclusions
We have a detailed policy explaining our approach to avoiding harmful and controversial products and services. 

Engagement and voting
Our approach to engagement reflects our long-term relationships with investee companies. Our objective is to improve 
a company’s quality and sustainability positioning for the long-term benefit of all stakeholders. We recognise that no 
company is perfect; the purpose of engagement is to improve real world outcomes. 

Our voting activity supports our engagement and is detailed in our stewardship and corporate engagement policy. We will 
vote in favour of resolutions that improve positive outcomes and against resolutions that reduce them. Voting is a core 
part of our responsibility as stewards of client capital. We do not outsource voting decisions or any part of the engagement 
process to a third party. 

Contributing to environmental and social solutions
It is important to us that the companies we invest in contribute to real world solutions. Our strategies are mapped against 
the Sustainable Development Goals (SDGs), climate change solutions and human development pillars. Details can be 
found on our interactive map. We use Project Drawdown’s 80 climate change and biodiversity solutions which include 
energy, water and waste efficiency, renewable energy, electric vehicles and forest protection. Our 10 human development 
pillars were inspired by the UN Human Development Index and include nutrition, health & wellbeing, water & sanitation, 
education, information & connectivity, energy & electricity and employment. A copy of our climate change statement and 
Q&A are available on our website and carbon footprint reports for our strategies are available on request.

Performance outcomes – capital protection and growth
We focus on delivering strong risk-adjusted returns over the long term. We define risk as the permanent loss of capital 
rather than deviation from a benchmark index. Our performance is likely to lag steeply rising markets but deliver better 
returns in falling markets. 

Performance for funds available in the UK is available on our website.
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Companies we invest in: a focus on quality and sustainability
Our approach is conviction driven, benchmark agnostic, bottom-up and highly qualitative. Investment rationales for the companies 
in each strategy are available via our interactive map. Below are examples of companies and how we believe they are contributing 
to sustainable development.

Fortinet | United States

Network cybersecurity hardware and software providing 
protection to a wide range of customers.

Hoya | Japan

Corrective lenses for vision, diagnostic and technical 
equipment improving quality of life.

Halma | United Kingdom

Technology helping to diagnose and treat disease earlier 
and more accurately, improving road safety, providing 
access to clean drinking water and efficient wastewater 
treatment and improving air quality.

Vitasoy | Hong Kong

Plant-based beverages offering sustainable nutrition as a 
healthy alternative to sugar-laden carbonated drinks.

Shenzhen Inovance | China

Innovation in electric vehicles, trains and smart factories.

Infineon Technologies | Germany

Semiconductor equipment used in transportation enabling 
more efficient production of electricity from renewable 
energy sources.

Coloplast | Denmark

Ostomy, continence, urology and wound care products 
improving access to health care and quality of life.

Natura | Brazil

Working with farmers and communities in the Amazon 
rainforest to source materials for natural beauty and 
personal care products fairly and sustainably.

HDFC | India

Low-cost banking products and services supporting the 
unbanked and underserved sections of society.

CSL | Australia

Blood plasma biotherapies treating rare diseases, 
supporting organ transplants, developing vaccines and 
anti-venom serums.

Source for company information: Stewart Investors investment team and company data as at 30 June 2021. 

30 June 2021

https://www.stewartinvestors.com/all/sustainable-funds-group/how-we-invest/how-we-pick-companies.html
https://www.stewartinvestors.com/all/sustainable-funds-group/strategies-and-funds/interactive-portfolio-holdings.html


Important information
This document has been prepared for general information purposes only and is intended to provide a summary of the subject 
matter covered. It does not purport to be comprehensive or to give advice. The views expressed are the views of the writer at the 
time of issue and may change over time. This is not an offer document, and does not constitute an offer, invitation, investment 
recommendation or inducement to distribute or purchase securities, shares, units or other interests or to enter into an investment 
agreement. No person should rely on the content and/or act on the basis of any matter contained in this document.

The distribution or purchase of shares in the funds, or entering into an investment agreement with Stewart Investors may be 
restricted in certain jurisdictions.

This document is confidential and must not be copied, reproduced, circulated or transmitted, in whole or in part, and in any form or 
by any means without our prior written consent. The information contained within this document has been obtained from sources 
that we believe to be reliable and accurate at the time of issue but no representation or warranty, express or implied, is made as 
to the fairness, accuracy or completeness of the information. We do not accept any liability for any loss arising whether directly or 
indirectly from any use of this document.

References to “we” or “us” are references to Stewart Investors. Stewart Investors is a trading name of First Sentier Investors (UK) 
Funds Limited, First Sentier Investors International IM Limited and First Sentier Investors (Ireland) Limited. First Sentier Investors 
entities referred to in this document are part of First Sentier Investors, a member of MUFG, a global financial group. First Sentier 
Investors includes a number of entities in different jurisdictions. MUFG and its subsidiaries do not guarantee the performance of 
any investment or entity referred to in this document or the repayment of capital. Any investments referred to are not deposits or 
other liabilities of MUFG or its subsidiaries, and are subject to investment risk including loss of income and capital invested.

Past performance is not a reliable indicator of future results.

Reference to specific securities (if any) is included for the purpose of illustration only and should not be construed as a 
recommendation to buy or sell. Reference to the names of any company is merely to explain the investment strategy and should 
not be construed as investment advice or a recommendation to invest in any of those companies.

United Kingdom
This document is a financial promotion. In the United Kingdom, this document is issued by First Sentier Investors (UK) Funds 
Limited which is authorised and regulated in the UK by the Financial Conduct Authority (registration number 143359). Registered 
office: Finsbury Circus House, 15 Finsbury Circus, London, EC2M 7EB, number 2294743.

Copyright © Stewart Investors 2021. All rights reserved. SFG-FlyerUKretail-Q221

For more information please contact:
client.engagement@stewartinvestors.com or visit our website 
to sign-up to receive our latest updates

Or view our dedicated 
sustainability microsite 
and interactive map of 
investment rationales
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