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Climate change statement
We launched our first sustainable investment fund in
2005. At that time we were convinced all companies
would need to adjust to operating in an increasingly
carbon-constrained world, and more companies would
need to develop solutions to make economies less carbon
intensive. Our conviction has never waned, nor has the
urgency of the carbon-reduction challenge.

Our commitment
We will:
Allocate capital to high quality companies
developing and implementing solutions to
alleviate climate change and biodiversity loss,
while not investing in fossil fuel companies1.

An imperfect indication of how seriously we take
decarbonisation is that the emissions intensity of each of
our investment strategies has consistently been at least
60% below its respective benchmark index.*
We invest only in high quality companies contributing
to a more sustainable future. This leads us to seek out
companies with exceptional cultures, run by responsible
stewards, and whose products, services and operations
help reduce ecological footprints, or advance human
development, or both, wherever possible.
Some companies we invest in are delivering, or directly
enabling, the emission reductions needed to help meet
global 1.5oC warming targets. Obvious examples include
renewable energy companies. Less obvious examples
include companies operating further up or down the energy
supply chain, and companies facilitating energy efficiency,
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Provide full transparency of our investments,
and map these to frameworks such as Project
Drawdown2 climate change solutions to both
illustrate how companies are contributing to
emission reductions and to help inform and
focus our engagement efforts.
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Encourage companies to take positive actions
and use their influence across their value
chains to drive emission reductions, while also
striving to ensure equitable treatment of all
their stakeholders in the transition to a carbonconstrained economy3.
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Reduce emissions in our own operations and
offset whatever emissions we cannot remove.

Stewart Investors Sustainable Funds Group - aggregate strategy emissions intensity through time*
The chart (left) shows the weighted
average carbon emissions intensity
over the last five years for all of our
strategy portfolios (light green line)
versus the aggregated benchmark for
each strategy (dark green line).
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*Source: Stewart Investors and MSCI
as at 31 March 2021.4 Source for
benchmark data: MSCI.

waste reduction and recycling. But even companies
supporting other aspects of sustainable development,
such as improved health or reduced inequality, need to
reduce business-as-usual carbon emissions in their supply
chains and operations.
We engage constructively as owners to encourage
companies to do more and move faster to achieve
sustainable development outcomes, including transitioning
to a lower-carbon world. Our investment approach is
bottom-up. We spend time understanding each company
and its place in the economy from the ground up. We pick
apart the fundamental attributes of each business. We
do our best to understand the attitudes of the people
who steward each company. We also seek to understand
how rising to the challenge of a carbon-constrained future
might influence the quality of a company, and how each
company can help the world achieve its carbonreduction targets.
While metrics like carbon intensity may demonstrate
alignment with our investment objective and the
ambitions of society, we have never set strategy
portfolio-level targets for carbon, or for other sustainable
development challenges such as poverty alleviation,
inequality or biodiversity loss. Nor are we likely to do so
in future. A risk with distant targets is that we never arrive
at our destination. Targets set for 2050 are not as useful
as action today. We prefer to focus on what we, and every
company we invest in, can do in the here and now.
We support the good intentions behind net-zero emissions
targets, although we are also convinced society needs
to go further and faster than many pathways to net-zero
imply. Top-down, whole-economy models of emissionreduction pathways have little relevance for our portfolios,
which have zero direct exposure to fossil fuel companies.
Such models may suggest our portfolios have already
arrived at the 1.5oC world; we know this is not the case.
We also worry many of the commitments being made rely
on negative-emissions technologies and the persistence
of abundant carbon sinks in the future; we think there
are uncertainties associated with both things. We will
continue to support a lower-carbon future by investing in
relevant and proven solutions.

Companies and investors have been very quick to commit
to net-zero targets and pathways. Investing for many years
in companies achieving and enabling emission reductions
has taught us that the further you have travelled, the
harder it often becomes to make incremental progress.
We will only make commitments we know are compatible
with our ambitious sustainable investment objectives and
with the decisions we make, and engagement activities we
undertake, each day.
We will continue to critically assess the merits of our
investment approach and the goals we set ourselves for
helping achieve a lower-carbon, sustainable economy.
A Climate Change Statement Q&A is also available online
alongside this statement.

Consistent with ‘Our position statement on harmful and
controversial products and services’.
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Drawdown.org

This includes voting for company and shareholder
proposals that in our judgement are likely to promote
sustainable development and responsible business
practices.

3

Weighted average carbon emissions intensity is based on
the size of our holding and measures each company’s
greenhouse gas (GHG) emissions intensity (scope 1 & 2)
per $m sales. Scope 1 covers all direct GHG emissions
from sources that are owned or controlled by the
reporting entity. Scope 2 covers indirect GHG emissions
from the consumption of purchased electricity, heat or
steam. Where company reported data is not available,
emissions are estimated by an MSCI ESG Research carbon
estimation model. Data for specific strategies and
portfolios is available on request.
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Investment terms
View our list of investment terms to help you understand the terminology within this document

Important information
This document has been prepared for general information purposes only and is intended to provide a summary of the
subject matter covered. It does not purport to be comprehensive or to give advice. The views expressed are the views of
the writer at the time of issue and may change over time. This is not an offer document, and does not constitute an offer,
invitation, investment recommendation or inducement to distribute or purchase securities, shares, units or other interests
or to enter into an investment agreement. No person should rely on the content and/or act on the basis of any matter
contained in this document.
This document is confidential and must not be copied, reproduced, circulated or transmitted, in whole or in part, and in
any form or by any means without our prior written consent. The information contained within this document has been
obtained from sources that we believe to be reliable and accurate at the time of issue but no representation or warranty,
express or implied, is made as to the fairness, accuracy or completeness of the information. We do not accept any liability
for any loss arising whether directly or indirectly from any use of this document.
References to “we” or “us” are references to Stewart Investors. Stewart Investors is a trading name of First Sentier
Investors (UK) Funds Limited, First Sentier Investors International IM Limited and First Sentier Investors (Ireland) Limited.
First Sentier Investors entities referred to in this document are part of First Sentier Investors, a member of MUFG, a global
financial group. First Sentier Investors includes a number of entities in different jurisdictions. MUFG and its subsidiaries do
not guarantee the performance of any investment or entity referred to in this document or the repayment of capital. Any
investments referred to are not deposits or other liabilities of MUFG or its subsidiaries, and are subject to investment risk
including loss of income and capital invested.
Past performance is not a reliable indicator of future results.
Reference to specific securities (if any) is included for the purpose of illustration only and should not be construed as a
recommendation to buy or sell. Reference to the names of any company is merely to explain the investment strategy and
should not be construed as investment advice or a recommendation to invest in any of those companies.
© 2021 MSCI ESG Research LLC Reproduced by permission. Although Stewart Investors information providers, including
without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information from sources they
consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness of any data
herein. None of the ESG Parties makes any express or implied warranties of any kind, and the ESG Parties hereby expressly
disclaim all warranties of merchantability and fitness for a particular purpose, with respect to any data herein. None of the
ESG Parties shall have any liability for any errors or omissions in connection with any data herein. Further without limiting
any of the foregoing, in no event shall any of the ESG Parties have any liability for any direct, indirect, special, punitive,
consequential or any other damages (including lost profits) even if notified of the possibility of such damages.
Hong Kong and Singapore
In Hong Kong, this document is issued by First Sentier Investors (Hong Kong) Limited and has not been reviewed by the
Securities & Futures Commission in Hong Kong. In Singapore, this document is issued by First Sentier Investors (Singapore)
whose company registration number is 196900420D. This advertisement or publication has not been reviewed by the
Monetary Authority of Singapore. Stewart Investors is a business name of First Sentier Investors (Hong Kong) Limited.
Stewart Investors (registration number 53310114W) is a business division of First Sentier Investors (Singapore).
Australia
In Australia, this document is issued by First Sentier Investors (Australia) IM Limited AFSL 289017 ABN 89 114 194 311
(FSI AIM). Stewart Investors is a trading name of FSI AIM.
United Kingdom
This document is not a financial promotion. In the United Kingdom, this document is issued by First Sentier Investors
(UK) Funds Limited which is authorised and regulated in the UK by the Financial Conduct Authority (registration number
143359). Registered office: Finsbury Circus House, 15 Finsbury Circus, London, EC2M 7EB, number 2294743.
European Economic Area (“EEA”)
In the EEA, this document is issued by First Sentier Investors (Ireland) Limited which is authorised and regulated in Ireland
by the Central Bank of Ireland (registered number C182306) in connection with the activity of receiving and transmitting
orders. Registered office: 70 Sir John Rogerson’s Quay, Dublin 2, Ireland, number 629188.

Middle East
In certain jurisdictions the distribution of this material may be restricted. The recipient is required to inform themselves
about any such restrictions and observe them. By having requested this document and by not deleting this email and
attachment, you warrant and represent that you qualify under any applicable financial promotion rules that may be
applicable to you to receive and consider this document, failing which you should return and delete this e-mail and all
attachments pertaining thereto.
In the Middle East, this material is communicated by First Sentier Investors (Singapore).
Kuwait
If in doubt, you are recommended to consult a party licensed by the Capital Markets Authority (“CMA”) pursuant to Law
No. 7/2010 and the Executive Regulations to give you the appropriate advice. Neither this document nor any of the
information contained herein is intended to and shall not lead to the conclusion of any contract whatsoever within Kuwait.
UAE - Dubai International Financial Centre (DIFC)
Within the DIFC this material is directed solely at Professional Clients as defined by the DFSA’s COB Rulebook.
UAE (ex-DIFC)
By having requested this document and / or by not deleting this email and attachment, you warrant and represent that
you qualify under the exemptions contained in Article 2 of the Emirates Securities and Commodities Authority Board
Resolution No 37 of 2012, as amended by decision No 13 of 2012 (the “Mutual Fund Regulations”). By receiving this
material you acknowledge and confirm that you fall within one or more of the exemptions contained in Article 2 of the
Mutual Fund Regulations.
United States of America
In the United States, this document is issued by First Sentier Investors International IM Limited, as SEC registered
investment adviser. Stewart Investors is the trading name of First Sentier Investors International IM Limited. This material
is solely for the attention of institutional, professional, qualified or sophisticated investors and distributors who qualify as
qualified purchasers under the Investment Company Act of 1940 (hereafter the “1940 Act”), as accredited investors under
Rule 501 of SEC Regulation D under the US Securities Act of 1933 (“1933 Act), and as qualified eligible persons as defined
under CFTC Regulation 4.7. It is not to be distributed to the general public, private customers or retail investors.
Other jurisdictions
In other jurisdictions where this document may lawfully be issued, this document is issued by First Sentier Investors
International IM Limited which is authorised and regulated in the UK by the Financial Conduct Authority (registration
number 122512). Registered office 23 St. Andrew Square, Edinburgh, EH2 1BB number SC079063.

For more information please contact:
client.engagement@stewartinvestors.com
Or visit our website at stewartinvestors.com and dedicated
sustainability microsite at sfg.stewartinvestors.com
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