
1. Fortinet

USA, information Technology – Cybersecurity hardware and software services.

The company was founded in 2000 by two entrepreneurial brothers Ken and Michael Xie, who have over 30 years of 
experience in the industry and are large company shareholders. The brothers continue to provide long-term, competent 
stewardship and remain actively involved in the business.

Listed in 2009, Fortinet has grown at an average of 24% per annum over the last 10 years and is a global leader in their 
segment. Their products include firewalls, anti-virus, intrusion prevention and endpoint security.

The company is set to benefit from continued structural growth tailwinds, including the rollout of 5G broadband, 
increasingly distributed enterprises, and greater volumes of data and transactions. Their focus on network security 
combined with consistently high research & development, helps them maintain a technological advantage.

The business has robust cash generation, the balance sheet has zero debt, and more than half of assets are cash or 
equivalents.

2. Halma

UK, information Technology.

Halma’s underlying businesses are global or national leaders in non-cyclical, niche markets and fit into one of three 
segments: safety, environment and health.

The company has a consistent record of sticking to its proven mergers & acquisitions (M&A) philosophy, which results in 
consistently generating excess cash flows which are used to purchase more businesses.

The company is also set to benefit from structural growth tailwinds including urbanisation, growing safety regulation, 
increasing demand for healthcare, energy and water, whilst at the same time, expanding into emerging markets.

3. Watsco

USA, air conditioning, heating and refrigeration equipment and related parts and supplies.

Watsco is the largest distributor of air conditioning, heating and refrigeration equipment in North America.

The company is founder-stewarded with a long-term mindset at the heart of everything they do.

Their performance based long-term remuneration in restricted stock that only vests on retirement.

Around 70% of the demand for their products is from the replacement market, which is a key enabler of repair and 
maintenance.
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4. Roche

Switzerland, biologic drugs for cancer, MS, rare diseases, plus in-vitro diagnostics.

The business benefits from the long-term stewardship from the Oeri and Hoffman founding families, which have majority 
voting rights and remain active on the Board. The Hoffmans in particular have a history of sustainability leadership, with 
Luc Hoffman founding the WWF (World Wildlife Fund) and other family members being vocal about climate change and 
short-term business thinking.

The business has a strong balance sheet, consistently high returns and industry leading spend on research & development.

Their approach to access to medicines for lower and middle income countries is improving and they are increasingly moving 
into higher growth segments such as gene therapies.

5. Infineon Technologies

Germany, semiconductors for auto, industrial and power management sectors.

The company is well positioned for a sustainable future, particularly in relation to clean energy and safer, more efficient 
transport.

The business was spun off from Siemens in 1999 and is led by an experienced and long-tenured management team.

They continue to invest in research & development, in developing their manufacturing facilities and have recently 
completed a large acquisition, making them one of the top 10 semiconductor manufacturers globally.

6. DiaSorin

Italy, in-vitro (immuno & molecular) diagnostics equipment and reagent kits.

Management are professional, long-term focused stewards who own a large amount of the company following a 
management buyout.

The franchise has ample barriers to entry in the form of research & development expertise, distribution networks and 
regulatory hurdles and the company’s strong balance sheet demonstrates careful stewardship.

Reagents and consumables form the majority of sales, which are recurring in nature, with typical contracts 3-8 years. 
Consumable sales are growing due to an expanding installed base and from increasing their testing menu.

The business generates strong cash flow with high returns.

7. Beiersdorf

Germany, skin and personal care plus adhesive products.

The consumer division is best known for its affordable NIVEA skin and body care products, as well as Eucerin, La Prairie 
and Labello brands. The business is also a global leader in sun care, which has been strengthened by the recent acquisition 
of Coppertone.

The much smaller industrial division operates independently under the Tesa label and produces tapes and adhesive 
technologies for the automotive and electronics industry, including, for example, extra-thin adhesive ‘foam’ tape that can 
be used to stick parts of mobile phones together and absorb vibrations.

Beiersdorf benefits from the long-term economic stewardship of the Herz family and professional management. The 
company avoids financial engineering and takes a disciplined and patient approach to acquisitions.

Its strong balance sheet and cash pile should enable it to make competitively-priced acquisitions in a market downturn.



8. Jeronimo Martins

Supermarket operator in Poland (Biedronka), Portugal and Colombia.

The company is over 230 years old and managed by long-term focused stewards, now represented by the fourth generation 
of the dos Santos family.

In addition to food retail they also operate a number of health and beauty stores, which are expanding online.

Jerónimo has a strong focus on sustainability, including reformulating many of their products to have lower sugar and salt, 
offering a range of healthy fresh and organic foods, and building strong relationships with local farmers and suppliers.

The balance sheet is robust, and cash flows are strong through the cycle.

9. Edwards Lifesciences

USA, medical products for cardiovascular disease patients.

Edwards Lifesciences is a global leader in heart valves used to treat cardiovascular disease, the number one cause of death 
globally.

Their products include tissue replacement heart valves and repair products, as well as transcatheter heart valves for 
higher-risk patients.

The company has a high-quality management team which has a long-term focus, sense of purpose and patient-focused 
culture.

As a focused and niche player, Edwards Lifesciences benefits from a relatively high investment in research and 
development versus its competitors, who typically have more diversified end markets.

The company has a net cash balance sheet, high cash flow generation and long-term sustainability credentials.

10. Adyen

Netherlands, facilitator of e-commerce, mobile, and point-of-sale payments.

Adyen has integrated and simplified the payments value chain, enabling it to partner with large merchants which helps to 
rapidly scale their businesses without the inefficiencies inherent in traditional payment platforms.

The company has been growing extremely quickly, and is a trusted partner to many large global brands, including taking 
over the E-Bay account from PayPal.

The business has strong cash flows and generates high returns from a low capex business model.

The balance sheet is consistently net cash and the business has been expanding internationally, including working on being 
granted a banking license in the US.



Important information

This material has been prepared and issued by First Sentier Investors (Australia) IM Ltd (ABN 89 114 194 311, AFSL 
289017) (FSI AIM), which forms part of First Sentier Investors, a global asset management business. First Sentier Investors 
is ultimately owned by Mitsubishi UFJ Financial Group, Inc (MUFG), a global financial group. References to “we” or “us” are 
references to First Sentier Investors. Some of our investment teams use the trading names FSSA Investment Managers, 
Stewart Investors, Albacore Capital, Igneo Infrastructure Partners and RQI Investors. A copy of the Financial Services 
Guide for FSI AIM is available from First Sentier Investors on its Australian website.

This material is directed at persons who are wholesale investors or clients and is not intended for persons who are retail 
investors or clients. Any advice in this material is general advice only. It does not take into account your objectives, financial 
situation or needs. Before making an investment decision you should consider, with a financial advisor, whether this 
information is appropriate in light of your investment needs, objectives and financial situation.  The information in the 
material does not constitute an offer or an invitation to purchase or subscribe for any securities.

The product disclosure statement (PDS) or Information Memorandum (IM) (as applicable) for the Stewart Investors 
Worldwide Sustainability fund (Fund) ARSN 168 564 010, issued by The Trust Company (RE Services) Limited (ABN 45 003 
278 831, AFSL 235150) (Perpetual), should be considered before deciding whether to acquire or hold units in the Fund(s). 
The PDS or IM are available from First Sentier Investors. The target market determination (TMD) for the Fund is available 
from First Sentier Investors on its website and should be considered by prospective investors before any investment 
decision to ensure that investors form part of the target market.

MUFG, FSI AIM, their respective affiliates and any service provider to the Fund do not guarantee the performance of the 
Fund or the repayment of capital by the Fund. Investments in the Fund are not deposits or other liabilities of MUFG, FSI 
AIM, their respective affiliates or any service providers to the Fund and investment-type products are subject to 
investment risk including loss of income and capital invested.

Any opinions expressed in this material are the opinions of the individual author at the time of publication only and are 
subject to change without notice. Such opinions: (i) are not a recommendation to hold, purchase or sell a particular financial 
product; (ii) may not include all of the information needed to make an investment decision in relation to such a financial 
product; and (iii) may substantially differ from other individual authors within First Sentier Investors.

Reference to specific securities (if any) is included for the purpose of illustration only and should not be construed as a 
recommendation to buy or sell the same. All securities mentioned herein may or may not form part of the holdings of a First 
Sentier Investors portfolio at a certain point in time, and the holdings may change over time.

We have taken reasonable care to ensure that this material is accurate, current, complete and fit for its intended purpose 
and audience as at the date of publication. No assurance is given or liability accepted regarding the accuracy, validity or 
completeness of this material and we do not undertake to update it in future if circumstances change. 

No part of this material may be reproduced or transmitted in any form or by any means without the prior written consent of 
FSI AIM.

Any performance information has been calculated gross or net of management fees (where indicated) and net of 
transaction costs. No allowance has been made for taxation. Past performance is not indicative of future performance. 
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